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Extended Abstract

Introduction: The evolution of China—US trade relations between 2017 and 2025 rep-
resents one of the most consequential developments in the contemporary international
political economy. The escalation of the trade war since 2018 has posed systemic chal-
lenges to the multilateral trading order. While the United States utilized extensive tariffs,
technology export restrictions, and tightened foreign investment controls to preserve
its hegemonic position, China adopted multilayered strategies—including the develop-
ment of autonomous supply chains, the expansion of regional trade agreements, and the
advancement of technological self-reliance—to redefine global trade rules. The central
research question asks: “How have China’s countermeasures against US trade policies
between 2017 and 2025 impacted the multilateral trading order?” The hypothesis posits
that China’s responses—characterized by the expansion of regional trade blocs, coali-
tion-building via the Belt and Road Initiative (BRI) and BRICS+, and the implementa-
tion of robust industrial and non-tariff countermeasures—have inadvertently intensified
global protectionism and eroded the foundations of the liberal trade order.

Methods: This study employs a qualitative, descriptive-analytical approach with a focus
on trend analysis. Data were synthesized from international trade statistics and reports
issued by the WTO, IMF, and World Bank, supplemented by peer-reviewed research.
The theoretical framework of “commercial-political confrontation” is applied to exam-
ine China—US relations along a spectrum ranging from strategic competition to “com-
petitive coexistence.” The analysis proceeds through three stages: first, identifying Chi-

1. Associate Professor, Department of International Relations, Faculty of Law and Political Science, Kharazmi
University, Tehran, Iran (Corresponding Author). saced.mirtorabi@khu.ac.ir

2. Ph.D. Candidate in International Relations, Department of International Relations, Faculty of Law and Political
Science, Kharazmi University, Tehran, Iran. mahmoud.bayat@gmail.com

Copyright: © 2025 by the authors. Submitted for possible open access publication under the terms and conditions of the
BY Creative Commons Attribution (CC BY) license (https://creativecommons.org/licenses/by/4.0/)



https://doi.org/10.48308/piaj.2026.241749.1776
https://orcid.org/0000-0003-3697-2672
https://orcid.org/0009-0006-3936-3302
mailto:saeed.mirtorabi%40khu.ac.ir?subject=
mailto:mahmoud.bayat%40gmail.com?subject=
http://piaj.sbu.ac.ir
https://creativecommons.org/licenses/by/4.0/
https://portal.issn.org/resource/ISSN/1735-739X
https://portal.issn.org/resource/ISSN/2645-4386

Political and
= Vol 18, No 1, 2026, PP 1-26 P-ISSN: 1735-739X
IAn;;:::lclﬁggl Journal Homepage: mjgbu—amr- E-ISSN: 2645-4386

na’s behavioral patterns in response to US provocations; second, assessing their impact
on multilateral mechanisms; and third, correlating these findings with five intermediary
mechanisms: economic competition, technological supremacy, institutional influence,
shifts in relative power, and the proliferation of protectionism.

Results and Discussion: The findings indicate that beyond reciprocal tariffs, China
adopted a long-term strategy of “institutional hedging” and strategic decoupling to re-
duce dependence on Western markets. The expansion of free-trade agreements across
the Global South, the strengthening of parallel financial institutions (such as the Asian
Infrastructure Investment Bank), and the enlargement of BRICS have enhanced China’s
institutional leverage while bypassing WTO-based liberal norms. In the technological
sphere, China’s aggressive investment in semiconductors, artificial intelligence, and
electric vehicles (EVs) has secured a significant global market share, intensifying the
“tech war” with the US. Furthermore, export controls on critical minerals and the cre-
ation of independent payment systems have exerted counter-pressure on the US and its
allies. Trend analysis suggests that while bilateral trade remains significant, China’s per-
sistent countermeasures have accelerated a shift from a US-centric liberal order toward
a fragmented system characterized by regionalism and multipolarity.

Conclusion: This study concludes that China’s countermeasures, operating through five
key intermediary mechanisms, have weakened the traditional liberal trade order while
fortifying regional and bilateral arrangements. These trends are entrenching a multi-
centric and fragmented global trade environment, which offers new opportunities for
developing countries but also increases transaction costs and reduces global economic
predictability. Consequently, for secondary powers and developing states, the necessi-
ty for trade diversification, enhanced institutional capacity, and active participation in
reshaping multilateral rules has become paramount to maintaining their standing in the
emerging global order.

Keywords: China, United States, Trade War, Multilateral Trading Regime, Parallel In-
stitutionalism, Global Supply Chain Restructuring, Economic Nationalism.
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1. (Commercial-Political Tension and Interaction - CPTI)
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1. Comprehensive and Progressive Agreement for Trans-Pacific Partnership
2. Digital Economy Partnership Agreement
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